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20 January 2016

Cassy O’Connor MP
7 Franklin Wharf,
HOBART TAS 7000

Dear Ms O’Connor,

Right to Information Request 10 November 2015

Thank you for the opportunity for us to provide you with a briefing related to Part one of your
request (detailed below) and your advice that you no longer require a copy of the
document/information. In relation to the other items of you request | advise that | am
authorised to make decisions on behalf of Hydro Tasmania in respect of applications for
information under the RTI Act.

1. Your Request
Your request was for:
1. The Hydro China joint venture Heads of Agreement with Entura;

2. Any documents outlining the agreement between Hydro Tasmania and Shenhua
Energy regarding cooperation on electricity retail prospects in China; and

3. Any Memorandum of Understanding signed between HydroChina and Entura.
(Collectively “the Request”)
2. Determination and Reasons for Determination of Request

Following review of advice from the third parties to the information relevant to all three parts
of the Request, | have determined as follows:-

2.1 Information relevant to the Request Part 1

The information | have determined that is responsive to Part 1 is numbered 1 and
listed under Part 1 of Annexure A.

2.2 Information relevant to the Request Part 2

The information | have determined which can be disclosed to you that is responsive
to Part 2 is numbered 2 and listed under Part 2 of Annexure A.

2.3 Information relevant to the Request Part 3

The information | have determined which can be disclosed to you that is responsive
to Part 3 is numbered 3 and listed under Part 3 of Annexure A.

3. Review of Rights

As you have advised that you no longer require the information (document) relevant to Part 1
of the Request and that the information relevant to Parts 2 and 3 have been provided in full,
the Request is complete and closed.

4 Elizabeth Street Hobart TAS 7000 Australia » GPO Box 355 Hobart TAS 7001 Australia
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Hydro-Electric Corporation ABN 48072377158



Should you have any questions on the information provided please contact the undersigned.

Yours sincerely

. —r——"—ﬁ"/
Alan W Evans
Corporation Secretary and RTI Officer
Hydro Tasmania

03 62305300

alan.evans@hydro.com.au




Annexure A
PART 1

1. Heads of Agreement between PowerChina Huadong Engineering Corporation
Limited, Hydro-Electric Corporation and HydroChina Corporation dated
September 2015. Disclosure by way of briefing provided by Hydre Tasmania CEQ
and senior executives.

PART 2

2. Memorandum of Understanding — Electricity Retail Cooperation between Hydro
Tasmania and Guohua Energy Investment Co LTD dated 11 September 2015 of 12
pages. To be disclosed - YES in full - attached.

PART 3

3. Memorandum of Understanding between Hydro-Electric Corporation trading as
Entura, Australia and HYDROCHINA CORPORATION, China dated 18 November
2014 ¢of 5 pages. To be disclosed = YES in full - attached.
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Hydra Tasmania and Guohua Energy Investment Co,, LTD
Electriclty Retail Co-operation Agreement 5| K B 55 E SR AR BB 5 IR A Bl 4REE S {E TN

Strategic Co-operation Agreement — Energy Retail Cooperation

KT HRAIFESIERARESFHN

Date of
agreement 11 September 2015
WX A 2015E€ 9811 8
Parties Hydro Tasmania and Guohua Energy Investment Co., LTD
BH B ERRRREERAT
Hydro Tasmania Name Hydro-Eleciric Corporation
M 7 B =2 idzske il
ABN 48 072 377 158
Address 4 Elizabeth Street, Hobart Tasmania, Australia, 7000
Mkt
Fax +61 3 6223 3279
i3
Attention Chief Executive Officer
BKAEA EREWTE
Guohua Name Guohua Energy Investment Co., LTD E4EEETRIRH
H 4 AT L BIRATF
Registration 100000000029029
Number
ITHERT
Address No. 3 Dongzhimen South Road, Dongcheng District,
bl Beijing LR THRBEAKRHE 3 5
Fax +86 10 58157777
HH
Aftention Deputy Chief Engineer
ERBRA BT
Recitals
]
A, Hydro Tasmania is an established vertically integrated clean energy business operating

in the National Electricity Market in Australia. Hydro Tasmania generates over 30% of
Australia’s renewable energy through its hydro and wind generation assets in
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Hydro Tasmania and Guohua Energy Investment Co., LTD
Electricity Retail Co-operation Agreement 34 /K 63.55 [ 4L BB IR B H R4 B SR8 S /E UMK

Tasmania. The business of Hydro Tasmania group encompasses generation, trading,
retail and consulting services.

K R R — SRTE MR I [ R e A1 i _LARE A4 — b B REIR A
Ao 2 30% A LR B4R SRy BN K B P RTE S AT B R TN K SR AT
Resgr=gr=, EMKBERAMLEAERN. Ba. BESEAMRS.

B. As Shenhua Group’s wholly ewned subsidiary focusing on renewahle energy business,
Guohua Energy Investment (Guohua) is one of the largest wind energy developers and
operators globally. Guohua owns and operates over 5,000 MW of wind assets in China
and holds a 75% stake of Woolnerth and Musselree wind farms in Tasmania. a

EAEEFEREFGRAT ("B /EXtEfAEEAERENEREFAR,
it F EECRHREET ZREE A2 —, H4rEdBEEMEE B 5000
TLER BB, FEIAE IR Woolnorth 1 Musselroe FLHLIT 75%8 AN .

C. As China has commenced the process of deregulating the power sector, Guohua is
preparing its power business for electricity wholesale competition and potential
expansion into retail sector. The parties intend that Hydro Tasmania will provide
services to Guohua on commercial basis to assist Guohua in bullding wholesale
competition capability and preparing for potential expansion into retail business.

EFHECLEHBATVHRERHE, EREERSTTREIFEM EMNE
HBEWSE . BITTEREN, ERK B UL RS TR N ERER S EMAED
LRI R sy B S T TR SR

D. Depending on China’s market regulations and Guohua's retail business plans, Guohua
and Hydro Tasrmania will explore potentiai cooperative joint venture retail business in
hoth Australian and Chinese markets.

B 4 K R A AR PR I R T A B AN E 0 e R L 5 R, $R
ERXF TR TG LT RRAFESRSE.

E. The Parties intend for this Agreement to foster the spirit of co-operation which exists
hetween them.

W BB A PR — B RNIT R &R

It is agreed

AR

1 Definitions and interpretation

EMEREX

In this Agreement, except where otherwise clearly intended:

FWRA, BAT AR
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Hydro Tasmania and Guohua Energy Investment Co., LTD
Electricity Retail Co-operation Agreement i 7K B55 E HAERIR R H IR A 7 SBEE S {E WL

(1) Agreerﬁent means the terms and canditions contained in the body of this
document.

PR TR A A IE P A R SRR AR A

{2) Confidential Information means the contents of any discussions between the
Parties in relation to the Intent and any information notified by the disclosing
party to the recipient party as confidential,

“WREAE BRI AF R EEREREITRMAE, DREETER
Bl T R REENETER.

(3) Commencement Date means the date of execution of this Agreement.
“HER H AT Z He

{4) Future Agreement means such future agreement or agreements which the
Parties may negotiate and agree to give effect to the Intent.

R BT R AR T W R HRITH— S AL

{5) Intellectual Property means all statutory and other proprietary rights in
respect of inventions, innovations, patents utility models, designs, circuit
layouts, mask rights, copyrights {including future copyrights), confidential
information, trade secrets, know-how, trade marks and all other rights in
respect of intellectual property as defined in Article 2 of the Convention
establishing the World intellectual Property Organisation of July 1967.

“GRFER IR S R, AU, SARAERL Rt ARAAE. SRR
AL CEIERRMRAD « REMRERD. XHHE. TARE. Wik
HAhF 1967 £ 7 B (B RMIRFRARAA) B_FFEHOHF
BAERM. B &R AR,

{6} Intent has the meaning described in Recitals C and D.
“GEBA"AEHE ¢ 5 D WARRAE L.

(7} Parties means the parties to this Agreement and Party means any one of
them.

T RET AR, —H AP ER—T .

2 Strategic context
RIEE R

2.1 Joint Co-operation
HFEE1E

The Parties intend:
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Hydro Tasmania and Guahua Energy Investment Co., LTD

Electricity Retall Co-operation Agreement Ml 7K B.5 F 4 ERIRIF B A PR A A ARBZ S 1R X

2.2

2.3

PLl: NP E

(1) to enter into discussions to identify any joint opportunities within the scope of
the Intent; and

HITHREURASERMERENNEENS: R

{2) if there are any such joint opportunities, to seek to co-operate to exploit those
opportunities.

MRFELBEENS, WIERSEUERAZENR,

Conduct

AT EHEN

In pursuing the Intent, the Parties agree:

EEELEERAMEES, FRERGERRN:
{1) to work co-operatively; and
W\EME; DR

{2) at all times to communicate openly and honestly with each other in a spirit of
mutual co-operation,

TEARFIHE, CAEERUREMRATT. BEIIE.
in respect of the Intent.

Exclusivity

Hefid:

The Parties acknowledge that:

BITHA:

(1) nothing in this Agreement is to be construed as creating an exclusive
arrangement between the Parties in relation fo the Intent or any matter
ancillary to or in any way in connection with the Intent, While the Parties
agree, based on the terms of this Agreement to associate with each other for
the purpose of the Intent, the Parties agree that there may be opportunities or
projects that arise that potentially fall beyond the appetite of either Party; and

FMBCHAMEMARE, BRNMWREBAER T Z MRS EEREREE
B M I BT HA A R B AT Sk b i R e, REIOTH
BB ERAT AER T IME FOTRR, TaEHHAE—7T
FARBIBEEENHSRIAE; R

(2) exclusive arrangements required by either Party (if any) will be expressly dealt
with in any Future Agreement.
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Hydro Tasmania and Guchua Energy Investment Co., LTD

Electricity Retall Co-operation Agreement H5H K B85 E 4L REIHR B A IR A 51 RRE-S1E T

2.4

3.1

3.2

3.3

A —FERPFBIESHE (WH) BERR PR EE.

Contact officers

BRERA

The following are the relevant contacts for the daily administration of this Agreement:

TIHIARRAS BN EEPITERNEERA:

(1) Hydro Tasmania
BEHKE

Mr Chunhua Li

ZEFERE

Business Development Manager M % R B £ 3

Level 25, 500 Collins Street, Melbourne, Victoria, 3000

Phone FEi%: +61 3 8628 9725

Mobile 241 +61 438 305 535

Email B-F-HF4H: Chunhua.Li@hydro.com.au
(2} Guohua Engergy Investment Co,, LTD

B LRI E RAF

Mr Gad Huj

EESE

Deputy Chief Engineer Bl 2 TF2JF
No.3 South Rd. of Dongzhimen, Dongcheng District, Beijing
EENRBEREVIFEAE 35

Phone FBi%: +86 10 5815 1869
Mobile FH: +86 136 0103 4350
Email BT HR4H: gachui@guohua.com.cn

Negotiation of any Future Agreement

KT R FIP BT HRH
The Parties will negotiate in good faith any potential Future Agreement.
W5 RS SRR ATETE ARSI SGE AT A

The Parties acknowledge that the nature of any Future Agreement has not, as at the
Commencement Date, been finalised or agreed,

RATN, FEEZE MRPALATRAR U AR # i 2 e aREA—

This Agreement will not be construed in any manner to create an obligation on the
Parties to enter into any Future Agreement. [f a Party assumes any obligations or
enters into any arrangements with third parties before any Future Agreement is
executed, it does so at its own risk. 1t is understood that any Future Agreement:
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Hydro Tasmania and Guohua Energy Investment Co., LTD
Electricity Retail Co-operation Agreement 3 /K B4 [E| 42 AR IR 15 PR 2 &) RER S VB Hril

AU BCR A S UMEA T SRR RIR T ST RN 55 FERFKIN
EEZH, MR—FRECANFREEZFEREMEH, BEHRETAER
R RUTEMR, EARA DN

(1) will require approval by appropriate levels of each Party's respective
management;

WRERIT—FZEELRANE R HHE;

{2} may require regulatory and shareholder approvals {if any} by Hydro Tasmania
of executive government in accordance with the Government Business
Enterprises Act 1995 {Tas) and the Hydro-Electric Corporation Act 1995 (Tas);

FIREELRIENK RGBT AR AR b (o) , LARF& 1995
F (AR AER GEND ) 501995 4 (REAFER BN )
FIHE; -

(3) may require regulatory and shareholder approvals (if any) by Guohua,
including foreign investment approval in Australia by the Foreign Investment
Review Board and approvals in China hy the National Development and
Reform Commission, the Ministry of Commerce, the State Administration of
Foreign Exchange and the State-owned Assets Supervision and Administration
Commission;

ARREREESBEETIIMRANIE (0E) , 8FRAFENEE
P H 1% 2 7 £(the Foraign Investment Review Board) 14k B3 Hlrk, W&
FEEREZHE. BEHE. SMNLEERULEF R EEHERSM
1

(4) is subject to the negotiation of mutually acceptable terms; and
SRT- X5 T RISk R A AR

{5) must be duly executed by individuals having authority for such execution on
behalf of each Party.

DA S—HHEFREF AR ZTZELNT .

4 Liability
AE

In no event will a Party be liable for any direct, indirect, special, incidental or
consequential damages, loss of revenue, loss of profits or loss of businass opportunity
resulting from or arising out of or in any way in connection with this Agreement, even
if informed of the possibility of such damages. To the extent permitted by law, this
limitation will apply regardless of how the loss or damage may have occurred and
regardless of the theory of liability {(whether in contract, tort including (without
limitation) negligence, restitution or statute, arising out of ar any way in connection
with this Agreement or any act or omission of the Parties}.
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Hydro Tasmania and Guohua Energy Investment Co., LTD
Electricity Retail Co-operation Agreement 3 MK B 5 B4 SEIR IR & R4 T 4RSS HrY

FEATATIETL T, — TS AMA T FB. Al ir=4 R S A HhSUAE R Y
B, (M. B ARRERENRE. BARR. FIERRIELIS/HHR
RAERE, FENERENBRANTRELE. EERAVNEEA, TibHik
BARFRIOFTER, HESFAEMEMAT [BAI=ERNRS R RS
RIBRE TR BHETRARADEATI B M, EeRETER. #I (BHEET
RTFER) « REFRGRERME] , TRRERGISIGER.

5 Confidentiality

R

5.1 Non-Disclosure

AR

The Parties agree, in respect of any Confidential Information:

XTRERED, WRAE:

(1) subject to clause 5.2 (Representatives), not to disclose such Information to any
person, without the prior written consent of the disclosing party, unless and
until:

RRFHES2% (R , FRBGHEETHIADERARE, FRERA
WRRREL, BIEUREE. '

{a) such information becomes generally available to the public in printed
publications in general circulation in Australia, through no action,
default or other breach by the recipient party; or

SESEAE BT i A ARTERRRI W T 72 I3 B B R AR - R AR
BEBRETITH. FRAREMENTR R

(b) the recipient party is required by law to make disclosure, and then only
to such extent; and

BT R RIEERIETING, EANEERERERNEE; DR

(2) to keep such documents and any other material containing or incorporating
any Confidential Information, in safe custody.

REREOATRES T EARERE BRI E .

5.2 Representatives

&

Each Party may, notwithstanding clause 5.1 (Non-Disclosure), disclose Confidential
Information to such of its representatives (including their professional advisers) who
may need such information and only to the extent so needed, to enable such party to
fulfil its obligations under this Agreement.
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Hydro Tasmania and Guchua Energy Investment Co., LTD
Electricity Retail Co-operation Agreement 54| 7K HE. 55 [ 42 SR ¥RH0 B 4 R 4\ B] AEE S {EHHX

REEHE 51 % (RER) e, S—FWUESRESRTRBUIA TN
FHEEN, HZFURTEFREEEMMER (BRATLEH) KEZER.

6 Publicity
AFEE

6.1 The Parties must agree the wording and timing of all public announcements and
statements by them relating to this Agreement or any Future Agreerment before the
relevant announcement or statement is made.

EM U SR RETRRBWERPAEWNF UL, J0TLHZLAEM
P B R BRI A A IR [ B — 3

6.2 Any Party making a public announcement or statement must immediately give a copy
of that announcement or statement to the other.

FEREHAERFRAN—T, RuZ(FA—FREZLAERFHHEL.

7 Intellectual Property
SRR,

7.1 Unless otherwise agreed by the Parties, the ownership of any Intellectual Property
contributed by the Parties pursuant to this Agreement shall remain the property of the
Party who contributed that Intellectual Property. Nothing in this Agreement shall
transfer ownership of or create rights in the Intellectual Property of any Party to this
Agreement, including as it relates to third parties.

RIEFFAE, TRBERBEUBNMEAEIRFBRHER, MERTFRAZM
PR —J7 o AP FEHEM F IR AR EHE— 7 AR Fr BT
ik, BEEZEMETR LIRS MR, SBYRESITHIEE.

7.2 Intellectual Property created jointly in the course of the execution of this Agreement
will be the property of all Parties available only for application to the execution of this
Agreement and any Future Agreement.

FEARWIBATE IR R IT I AT R AR, B ERUr g7, XA TRAT
F YRR

8 Commencement and termination of this Agreement

N7 SN ok e o

8.1 This Agreement shall commence on the Commencement Date.

FHRE L HRE.

3.2 Excepting clauses 4 (Liability), 5 {Confidentiality), 6 (Publicity) and 7 (Intellectual
Property), this Agreement shall terminate upon the earlier of any one or-more of the
following events upon the day that:
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Hydro Tasmania and Guohua Energy Investment Co., LTD

Electricity Retail Co-operation Agreement M| 7K 8355 (4R BB IR 5 5 FR 24 T AR RG-S (BTl

9.1

8.2

10

10.1

B A% (BE) . B5% (RE) . Be K (AFEM ME7 & GURARO
Z5h, BPRTET BN ERE B,

(1) unless the Parties otherwise agree in writing, 2 years after the Commencement
Date;

SMAR () FZJE, J7ATRERBNERS

(2) the Parties successfully conclude and execute any Future Agreement; or

SRTT RIE R R RN B

(3) a Party notifies the other Party in writing of termination.

— 77 LB E B A 5 — I b A L

Intention to hind and relationship of the Parties

HRAFIMIITTHR R

The Parties agree that except for clauses 4 (Liahility), 5 (Confidentiality), 6 [Publicity) , 7
{Intellectual Property), 8 (Commencement and termination of this Agreement), 9
{Intention to bind and relationship of the Parties} and 10 (General), there is no
intention that any part of this Agreement will be legally binding on them.

WHAE BEs% (RE) . B54 (E8) . B &k (AFEE . B14&
CRAEFAR) « 8% CRMMMARRAIE) | #o % CERAR A
MRF) B 105 (—BER) 24h, SWUERL BRI A R
H A0

The Parties acknowledge and agree that this Agreement does not represant or imply a
partnership, agency, fiduciary relationship, joint venture or any other category of
commercial or personal relationship between the Parties recognised by law or in
equity as giving rise to forms of specific rights and ohligations.

FOTHIAFEE, APk MR R 7 2 M 1 VAR R B Al L. XL
FARBABIAFNER, &k KRB BERFR SHARRABEFRIZN
Rk ARR.

General
— AR R

Variation

Bz

An amendment or variation to this Agreement Is not effective unless it is in writing and
signed by the Parties.

BAEXT A U PEERE T ST RSN AR T ES, RETRENTH.
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10.2

10.3

10.4

Governing law

ERE

(1)

(2)

The law of Victoria governs this Agreement,
FPCE R L FIT M ER.

The Parties agree 1o submit to the non-exclusive jurisdiction of the courts of
Victoria and of the Federal Court of Australia.

X7 R e 32 4 2 R M AR R IR L B B SR i i B

Entire agreement

FEEROR

(1)

This Agreement contains the entire agreément hetween the Parties and
supersedes and replaces any prior or inconsistent agreements, negotiations,
representations and promises, written or oral, between the Parties respecting
the subject matter hereof.

FWREE TIFRRESR, P BEIT 54 PR BT <1
ERZAE . RFER—ZEE. il BERRIKE, SHEREH
Ak

{2) No Party has relied on any promises, inducements or representations by the
other, except those expressly stated in this Agreement.
BREABI P BEHRENNB I, T—FHRUS—FREERE. &
SR EERRARE.

Assignment

£k

This Agreement is personal to the Parties and cannot be assigned.

AP TR LEERTRA, AUkKiL.
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r

Executed as an agreement
YEAPMUEAT

Executed as an agreement for and on behalf
of Hydro-Electric Corporation:

AN K e SR RISETT B

Signature 242

In the presence of:

AR

Signature 243

Full Name (print) 2242 (ENIH{4)

Executed as an agreement for and on behalf
of Guohua Energy Investment Co., LTD by:

RREERREETRARZIT

Signature %44

In the presence of;

i AR

Signature &£42

Full Name (print) 4244 (EMRl4%)
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MEMORUNDUM OF UNDERSTANDING
between
Hydro -Electric Corporation
irading as
ENTURA, Australia
and

HYDROCHINA CORPORATION, China

November 2014



This Memorandum of Understanding (hereinafter called the “MQU") is made and entered into on
the 18" of November 2014,

between Hydro-Electric Corporation trading as Entura, (hereinafter called “Entura”), with
address at 89 Cambridge Park Drive, Cambridge, Tasmania, 7170, Australia

and HYDROCHINA CORPORATION (herainafter called “HYDROCHINA"), with address at
No.2 Beixlaojle, Liupukang, Dewal, Beljing, 160120, China.

In this MOU, Entura and HYDRGCHINA shall be separately referred to as “Party” and collectively
_ referred to as the “Parties”.

PREAMBLE

WHEREAS, Entura is one of Australia’s most experlenced energy and water consultants, whose
experts work with utilities, governments, developers and international companies to help them
achieve their business goals using clever engineering and scientific solutions. Entura’s full range
* of consulting services covers every aspect of major energy and water projects planning, design,
construction, operation and maintenance. Entura is part of Hydra Tasmanla, Australias largest
renawable energy generator and one of the largest resource managers, with expertise backed by
100 vears of developing, operating and maintaining power and water infrastructure.

WHEREAS, with a development history aver 60 years, HYDROCHINA Is a Chinese state-owned
enterprise that was established In December 2002 with the approval of China's State Council and
under the administration of State-owned Assets Supervision and Administration Cormmission of
the State Council. On September 29, 2011, after the restructuring and establishment of Power
Construction Corporation of China (“POWERCHINA"), HYDROCHINA became a wholly-owned
subsidiary of POWERCHINA, which ranked No. 313 In the Fortune Global 500 in 2014, with
business tovering over 90 countries. HYDROCHINA is the only large carpaoration group In China
that provides comprehensive technical services with respect to hydropower and water
conservancy constructions and renewable energy development. It malnly engages in site planning,
investigation and design, construction and supervislon, EPC general contracting and Investment in
water conservaney, hydropower, renewable energy projects, and has successfully entered
industries such as industrial and civil construction, municipal. engineering, environment
engineering, transportation, water utilities and petroleum. In 2014, HYDROCHINA was ranked No.
12 in the Top 150 Global Design Firms by ENR. Relying an powerful technical and management
advantages, HYDRQCHINA has high-level positioning, a clear thought and a vast prospect.

WHEREAS, the Partles intend to develop cooperatioh in energy and water sectors, Including
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hydropower and renewable energy, sustalnability and environmental management, power
transmission, capacity building projects, etc. (hereinafter collectively referred to as “Project”),
and to establish a long-term strategic cooperative relation to share information and supplement
each othar's advantages so as to craate opportunities of further development for each other.

THEREFORE the Parties hereto agree to cooperate as follows,

SECTION 1: DECLARATION OF THE PARTIES

In order to clarify the strategic cooperation framework established by the Partles and the forms
for the Parties to carry out the cooperation, the Parties agree to sign this MOU through amicable
consultations.

The Parties agree to develop a strategic cooperation based on the principle of “equality, mutual
beneflts, complementary advantages, mutual respect and trust”.

The Parties undertake to strictly comply with the laws, regulations and policies Issued by the
government of the country where the cooperation project Is located.

The Partles acknowledge that this MOU reflects the commitment of both Partles, who recognize
It as a binding understanding In fulfilling the objecti-.}e of the cooperation.

The Partles acknowledge that this MOU is only a description of principles of the intention and
possible scope and forms of cooperation with respect to the project mentioned above; however,
this MOU does not create any financial or legal llability or obligation to either party.

The Partles declare that this MOU is a non-exclusive agreement to the Parties. Each Party shall be
free to pursue business opportunities independently of the other.

SECTION 2: CONTENT AND FORM OF COOPERATION

The Partles engage In conducting business in design, consultancy and turn-key contract projects
in energy and water sectors in order to expand business field, create apportunities to achieve and
cooperate with each other in successful Projects.

The Partfes shall communicate, complement and cooperate with each other in the business In the
same areas, in such a way that avoids vicious competition and which Is mutually beneficial for the
Parties to follow, acquire and implement projects.

If a Party Identifies a Project which is suitable for joint undertaking with the other Party, the Party
shall refar the opportunity to the other Party for consideration. If the Parties agree to undertake
a Project Jointly, the Partles shall enter a follow-up Agreement regarding the development and
implementation of the Project in an exclusive manner (“Detailed Agreement”}, to mobilize both
parttes’ resources In pursuing such Project. .

Both Partles shall indicate information of the Project, Including the scale, finance arrangement,
social and economic conditions of Implementation, expected return, etc, in the Detailed
Agreement, or identify Issues such as respective scope of work, allocation of cost, distributfon of
beneflts and returns, solutions of costs incurred regarding third parties step by step in the works,
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When Detailed Agreament is signed, both Parties shall identify the other Party as the exclusive
partner in the Project, and shall not attempt o cooperation with any third Party regarding the
Project without the written consent of the other Party,

SECTION 3: CONFIDENTIALITY

The Partles shall maintain confidentiality from any third Farty of any and all information regarding
the Projects, business activitias and the Clients of other Party.

Within the validity of this MOU, the Parties shall maintain the confidentizlity of any and all
information acquired from the other party on company, project, cllents and business and shail
not disclose to any third party without advance written consent of the other Party.

The obligation of confidentiality shall remaln valid for a period of three (3) years following the
termination or completion of the MOU.

However, the terms in Confidentiality in this Section shall not apply to any information that Is in
the public domatn, or which, was lawfully acquired by a third Party from channels other than the
Partles,

SECTION 4: SETTLEMENT OF DISAGREEMENTS

The Parties and their nominated staff shall work in a spirlt of openness, transparency and
consultation on the basis of good falth and trust.

In the event of any disagreement, mutual consultation and dialogue will be the first means of
resolving the problem, thus avoiding unilateral actions. In the event of any continuing
disagreement, a high level meeting shall be arranged between the two Partles within two weeks
sa as to setfle the disagreament amicably in the Interest of hoth the Parties.

SECTION 5: AMENDMENT /TERMINATION OF THE MOU

Any amendments to the MOU, or change in the terms, objective, operational modalities, change
of status or name of any Party contained in this MOU, shall only be made through a written
supplementary agreement between the Parties,

If one Party intends to terminate this MOU, 30 days’ advance written notice shall be given, with
explanation of the reason of fermination,

SECTION 7: EFFECTIVENESS

The MOU shall be deemed to have come into effect upon signing by both the Parties, and shall be
effective nitfally for 12 {twelve} months from the date of signatures, unless terminated earlier,
extended aor followed by supplementary agreements or detailed agreements,

40f5 M,
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SECTION 8: THIS MOU

This MOU shall supersede all the previous correspondence exchanged on caoperation, between

the Parties. .
This MOU has four originals, with two held by each party, all of which have the same effect.

IN WITNESS WHEREOF the undersigned baing duly authorized representatives of the Partles
hereto, have signed this Mernorandum of Understanding on the day and year above written,

Entura HYDROCHINA CORPCRATION

s Tammy Cheé/ Chen Guanfu,
Managing Director Vice-Prasident

Entura HYDROCHINA CORPORATION

50r5



